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SUBJECT: SHORT TERM PROSPECTS OF SOARES GOVERNMENT 

WOULD APPRECIATE EMBASSY JUDGMENT OF POLITICAL IMPACT OF 
POSSIBLE DEFEAT IN NATIONAL ASSEMBLY OF AGRARIAN REFORM 
LAW. SPECIFICALLY, HOW MIGHT DEFEAT AFFECT TENURE OR 
COMPOSITION OF SOARES' GOVERNMENT? HOW WOULD IT AFFECT 
LEGISLATIVE TIMETABLE AND PROSPECTS ON MATTERS IMPORTANT 
TO OUR CURRENT FOREIGN ASSISTANCE OPERATIONS (E.G., 

APPROVAL OF SPECIFIC FOREIGN AID), OR ON MATTERS IMPORTANT 
FOR RESTORING INVESTOR CONFIDENCE AND SUSTAINING EXTERNAL 
BALANCE OF PAYMENTS ASSISTANCE (E.G. THE ECONOMIC REFORM 
LEGISLATION)? NEED PRELIMINARY EMBASSY VIEWS JULY 21. VANCE 
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